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In the following document we will present the concepts in Principles of Managerial Finance and will present
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OPERATIONS You need to understand the financial benefits of increasing a firma€™s production efficiency;
why maximizing profit by cutting costs may not increase the firma€™s value; and how managers act on
behalf of investors when operating a corporation. Many of the principles of managerial finance also apply to
your personal life. Learning a few simple financial principles can help you manage your own money more
effectively.
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THE ROLE AND ENVIRONMENT OF MANAGERIAL FINANCELEARNIN G LG1 LG2 LG3 Define
finance, the major areas of finance and the career opportunities available in this field, and the legal forms of
business organization. Describe the managerial finance function and its relationship to economics and
accounting. ldentify the primary activities of the financial manager within the firm.
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